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October 15, 2025

The Honorable Dr. Mehmet Oz
Administrator

Centers for Medicare & Medicaid Services
200 Independence Avenue, SW
Washington, DC 20201

Dear Administrator Oz,

I am writing with serious concern regarding the upcoming expiration of Affordable Care
Act (ACA) enhanced premium tax credits and the recent announcement from the Centers for
Medicare & Medicaid Services (CMS) that CMS is expanding eligibility for “catastrophic”
health plans as a supposed solution to this looming crisis. These health care tax credits have
allowed more Americans than ever to access affordable, quality health care. Since their
introduction, enrollment in the ACA marketplace more than doubled, from 11.4 million people in
2020 to 24.3 million people in 2025, with approximately 22 million of those enrollees eligible
for these enhanced health care tax credits.! Catastrophic health plans, which impose high
deductibles and provide limited benefits, are not a sufficient replacement for the plans that
people can currently access because of these enhanced health care tax credits.

Without action from Congress, these critical health care tax credits will expire on January
1, 2026, leaving hardworking, low- and middle-income Americans unable to afford health care
coverage. If these health care tax credits expire, insurance premiums for Americans will increase
by an average of 75%. To put this in real terms, a family of four making $80,375 would see
their average net premium jump from $169 to $919.3 Farmers, small business owners, and self-
employed individuals rely on enhanced health care tax credits to afford health insurance, and
such an astronomical price hike would put health coverage out of reach for far too many. The
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Congressional Budget Office (CBO) estimates that the expiration of the enhanced health care tax
credits could result in more than 4 million Americans becoming uninsured over the next decade.*

As a “solution,” CMS has announced that it will expand eligibility for catastrophic health
plans, which offer lower monthly premiums than other plans on the marketplace, but provide
very limited coverage and require patients to pay up front for care due to high deductibles.®> For
example, in 2025, the annual out-of-pocket deductible for an individual with a catastrophic
health insurance plan was nearly $10,000.° Catastrophic health plans are not a substitution for
the high quality health plans that families can currently afford because of these health care tax
credits.

The Trump Administration is decimating Americans’ access to health care and causing
health care costs to soar for hardworking families. President Trump’s One Big Beautiful Bill Act
imposed nearly $1 trillion in cuts to health care spending, which will impact people covered by
Medicaid, Medicare, and the ACA.” As many as 17 million Americans, including approximately
535,000 Illinoisans, are projected to lose their health insurance because of this Big Ugly Bill.?
These unprecedented cuts to health care services will also likely force rural hospitals to close, as
these hospitals disproportionately rely on Medicaid to reimburse them for the care they provide.
At least 11 hospitals in Illinois are at risk of closing, threatening health care access for children,
seniors, and countless others across the state.” At the same time that millions are losing their
health insurance, the wealthiest Americans will receive massive tax breaks thanks to this Big
Ugly Bill. This is unacceptable.

CMS has a responsibility to ensure that American families have access to quality,
affordable, comprehensive health care. Without swift intervention, the expiration of enhanced
health care tax credits will result in a significant increase in health care premiums and push
coverage out of reach for many low- and middle-income families. This will reverse the progress
made in recent years that has expanded access to health insurance and reduced disparities. CMS
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must prioritize the health of all Americans and ensure that health care remains accessible and
affordable for all. Instead of propping up catastrophic health plans that will be catastrophic for
Americans’ wallets, I urge you to issue public support from CMS for extending the health care
tax credit funding Americans need before it expires on January 1, 2026.

The Committee on Oversight and Government Reform is the principal oversight
committee of the House of Representatives and has broad authority to investigate “any matter” at
“any time” under House Rule X. If you have any questions regarding this request, please contact
Committee Democratic staff at (202) 225-5051. Thank you for your prompt attention to this
matter.

Sincerely,

R¥a Qrishnamoorthi N
Ranking Mefnber
Subcommittee on Health Care and Financial

Services

cc: The Honorable James Comer, Chairman

The Honorable Glenn Grothman, Chairman
Subcommittee on Health Care and Financial Services



